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PE Firm, Pension Fund Put Up $6.6B In Suddenlink Buy 

By Kelly Rizzetta 

Law360, New York (July 19, 2012, 5:28 PM ET) -- London private equity house BC Partners Ltd. has 

teamed up with the private investment arm of Canada's national retirement fund to purchase leading 

U.S. regional cable operator Suddenlink Communications in a deal valued at $6.6 billion, the target 

company announced Wednesday. 

 

The buyers will make a nearly $2 billion equity investment in St. Louis-based Suddenlink and take almost 

$4.1 billion of net liabilities off the hands of the cable company's private equity owners, which include 

Goldman Sachs Capital Partners, the Quadrangle Group and Oaktree Capital Management LP, according 

to a statement from Suddenlink. 

 

BC Partners and the Canada Pension Plan Investment Board — an investment management agency that 

oversees a CA$161.6 billion (US$160.4 billion) fund with CA$26.3 billion invested in private equities — 

partnered on the buyout with Suddenlink's management team, led by Chairman and CEO Jerry Kent. To 

fund a portion of the purchase, Suddenlink formed a new subsidiary that recently inked a commitment 

letter with Credit Suisse for $500 million of senior unsecured bridge loans, the cable company said. 

 

Suddenlink, the operating name of Cequel Communications Holdings LLC, will continue to be managed 

by affiliate Cequel III LLC, with Kent staying on to run the company, according to the purchase 

announcement. 

 

"This represents a unique opportunity to acquire a leading cable operator that has consistently 

generated industry-leading results," Andre Bourbonnais, CPPIB's senior vice president of private 

investment, said in a statement Wednesday. 

 

The deal values Suddenlink, the U.S.'s seventh-largest cable operator, at 8.6 times its unadjusted 2012 

earnings projection, based on annualized first-quarter results. The target company posted $1.96 billion 

in revenue for the fiscal year that ended March 31, a figure that has grown at an average rate of 7.4 

percent since 2007, according to Suddenlink. 
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The cable company offers television, high-speed Internet and telephone services, and counts 1.4 million 

residential and commercial customers, primarily in Texas, West Virginia, North Carolina, Oklahoma, 

Arkansas and Louisiana. The Suddenlink cable network recently underwent a $350 million technology 

upgrade, the company said. 

 

"Today, the geographically clustered and well-capitalized cable systems we aggregated deliver the most 

robust pipe into the home for the delivery of phone, TV and high-speed Internet services,” Gerry 

Cardinale, a senior partner in Goldman Sachs' private equity group, said in a statement. “Suddenlink has 

tremendous growth potential, and we expect it to continue to produce great returns for the company's 

owners going forward." 

 

Though cable television viewership has dipped slightly in the U.S. — down to 58 million customers last 

year from a peak of 66.9 million, according to the National Cable & Telecommunications Association — 

cable providers worldwide have proven to be juicy targets for private equity firms in the past year. 

 

Just hours before the announcement of the Suddenlink deal, another Canadian firm — Cogeco Cable Inc. 

— made its own deal for a private equity-owned American cable provider to diversify its portfolio in a 

crowded north-of-the-border market. Cogeco plunked down $1.36 billion for Atlantic Broadband Group 

LLC, the U.S.' 14th-biggest cable company, the buyer announced Wednesday. 

 

Searchlight Capital Partners LP, Avista Capital Partners and London-based 3i Group PLC have all bought 

stakes in cable operators in the past seven months, in markets stretching from Puerto Rico to Brazil. 

 

BC Partners, which advises funds worth €12.6 billion (US$15.5 billion), could be seen as a trendsetter in 

the sector, having inked a deal last summer with The Carlyle Group LP to purchase top Swedish TV, 

broadband and telephone provider Com Hem for an undisclosed amount. 

 

In 2009, the British private equity firm sold Unitymedia GmbH — Germany's second-largest cable 

operator, which BC Partners helped found — to Liberty Global for €2 billion, the firm said in a statement 

at the time. 

 

"Cable is an industry we know well in both Europe and the U.S., and epitomizes the defensive growth 

characteristics we typically seek in an investment," said BC Partners Co-Chairman and Managing Partner 

Raymond Svider. "Suddenlink is one of the most attractive cable companies in the U.S. today, with a 

world-class infrastructure and a dedication to providing customers with the very best offering and 

service." 

 

Suddenlink is represented by Andrew Lucano, Stan Bloch and Georgia Quinn of Seyfarth Shaw LLP and 

Barry Brooks, Luke Iovine, Jeffrey Pellegrino, Heather Davis, Hyunah Kang, Karen Contoudis Buzard and 

Marc Bacigalupo of Paul Hastings LLP, in addition to financial advisers Goldman Sachs & Co. and 

LionTree Advisors LLC, a division of EM Securities LLC. 

 

GS Capital and some other Suddenlink shareholders are represented by Robert Schwenkel, Steve 

Steinman and William Reindel of Fried Frank Harris Shriver & Jacobson LLP. 

 

 



The buyers are represented by Raymond Lin, Taurie Zeitzer, Matthew Brill, Gareth Clark and Liliana 

Parias Neuburg of Latham & Watkins LLP and Steven A. Cohen, Donald P. Casey, Joshua A. Feltman and 

Gregory E. Pessin of Wachtell Lipton Rosen & Katz LLP. CPPIB is also represented by Matthew Cockburn, 

Guy Berman and John Cameron of Torys LLP. 

 

Suddenlink's management is represented by Paul Hastings LLP. 

 

--Additional reporting by Karlee Weinmann. Editing by Lindsay Naylor.  
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